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NORTH AMERICA

NRG Owned
Texas Location % Ownership (Net MW) Fuel Type
Cedar Bayou Chambers County, TX 100.00 1,498 Natural Gas
Greens Bayou Houston, TX 100.00 760 Naturat Gas
Limestone Limestone County, TX 100.00 1,715 Coal
San Jacinto LaPorte, TX 100.00 162 Natural Gas
South Texas Project Bay City, TX 44.00 1,101 Nuclear
S.R. Bertron Deer Park, TX 100.00 844 Natural Gas
T.H. Wharton Houston, TX 100.00 1,025 Natural Gas
W.A. Parish {coal) Fort Bend City, TX 100.00 2,480 Ceat
W.A. Parish {natural gas} Fort Bend City, TX 100.00 1,191 Natural Gas
Total Texas Region 10,776
Northeast
Arthur Kilt Staten Island, NY 100.00 841 Natural Gas
Astoria Gas Turbines Queens, NY 100.00 553 Natural Gas
Conemaugh New Florence, PA 3.72 64 Coal/Oil
Connecticut Remcte Turbines Various CT {4 sites} 100.00 104 Jet Fuel
Devon Milford, CT 100.00 141 Natural Gas/Oil/Jet Fuel
Dunkirk Dunkirk, NY 100.00 522 Coal
Huntley Tonawanda, NY 100.00 552 Coal
Indian River Millsboro, DE 100.00 737 Coal/Cil
Keystone Shelocta, PA 3.70 83 Coal/Qil
Middietown Middletown, CT 100.00 770 Oil/Natural Gas/Jet Fuel
Montvilie Uncasville, CT 100.00 497 Qil/Natural Gas/Diesel
Norwalk Harbor South Norwalk, CT 100.00 342 Qit
Oswego Oswego, NY 100.00 1,634 Oil/Natural Gas
Somerset Somerset, MA 100.00 127 Coal/Oil/Jet Fuel
Vienna Vienna, MD 100.00 170 Oil
Total Northeast Region 7116
South Central
Bayou Cove Jennings, LA 100.00 300 Natural Gas
Big Cajun | New Roads, LA 100.00 430 Natural Gas
Big Cajun il New Roads, LA 86.26 1,488 Coal
Sterlington Sterlington, LA 100.00 176 Natural Gas
Total South Central Region 2,395
Western
Chowchilla I} Chovvchilla, CA 100.00 49 Natural Gas
El Segundo El Segundo, CA 100.00 670 Natural Gas
Encina (Cabrillo 1} Carlsbad, CA 100.00 965 Natural Gas/Oil
Red Biuff Red Bluff, CA 100.00 45 Natural Gas
Saguarc Henderson, NV 50.00 46 Natural Gas/Oil
San Diego Turbines {Cabrille 1) San Diego, CA (3 sites) 100.00 173 Natural Gas/Oil
Total Westem Region 1,948

NRG Projects
page 10f2

G)
NRG Energy, Inc.
211 Carnegie Center
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NRG ENERGY

PROJECTS

NRG Owned
Other North America Location % Ownership  (Net MW) Fuel Type
Dover Energy Dover, DE 100.00 104 Natural Gas/Coal
Paxton Creek Paxton Creek, PA 100.00 12 Natural Gas
Power Smith Cogeneration Oklahoma City, OK 6.25 7 Natural Gas
Rockford 1 Rockford, IL 100.00 310 Natural Gas
Rockford 1l Rockford, IL 100.00 160 Natural Gas
Total Other North America 594
Total North America 22,828
INTERNATIONAL
Asia-Pacific
Gladstone Gladstone, Queensiand, Ausiralia 3750 605 Coal
Total Asia-Pacific 605
Europe
MIBRAG Theissen, Germany (3 sites} 50.00 55 Lignite Coal
Schkopau Halle, Germany 41.90 400 Lignite Coal
Total Europe 455
Latin America
Itiquira Energetica Rondonopolis, Brazil 98.73 156 Hydro
Total Latin America 156
Total Intemational 1,218
Worldwide Power Projects 24,045

The megawatt figures provided represent nominal summer net megawatt capacity of power generated as adjusted for the Cormnpany’s ownership
position excluding capacity from inactive/mothballed units.

NRG Projects
page 20f2
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Press Release NRG ENERGY, INC. (NYSE - NRG)

NRG Announces Comprehensive Repowering Initiative

Company Release - 06/21/2006 07:06

PRINCETON, N.J.--(BUSINESS WIRE)--June 21, 2006--

NRG Energy, Inc. (NYSE:NRG) today announced plans to develop approximately 10,500 megawatts (MW) of new generation
capacity over the next decade to help meet the energy needs of its high-demand, capacity-constrained markets and to support
NRG's continued growth. This repowering initiative, which will be funded with the support of partners and project finance debt,
would represent a total investment of $16 billion.

With this repowering initiative, NRG wiiil:

— Enhance its dispatch mix with almost 8,000 MW of new baseload
capacity - including 2,700 MW of nuclear - and 2,500 MW of
new, highly efficient intermediate and peaking capacity;

— Further diversify its fuel mix and reduce reliance on
higher-priced, imported fuels, not only through its solid fuel
repowerings, but also through the acquisition of a new wind
development company with wind projects in active development
in Texas and California;

— Create thousands of new construction jobs and 1,500 permanent
jobs; and

-- Reduce the carbon intensity of NRG's baseload fleet by 20-25
percent.

"NRG is strategically located in domestic markets with high and growing demand for power and an over-reliance on expensive
natural gas for their power generation,” said David Crane, NRG's President and Chief Executive Officer. "NRG's deveiopment
program is designed to meet the growing energy needs of these regions, while both reducing their dependence on natural gas for
power generation purposes and making meaningful progress towards reducing our carbon profile."

"Our proposed mix of baseload plants--involving two nuclear units, three gasified coal units, two traditional pulverized coal units
with full back-end controls, at least one modern combined cycle plant and at least two wind farms--will substantially reduce the
carbon intensity of NRG's existing baseload fleet, in particular, and of the nation's baseload coal alternative, in general,” said
Crane. "And our shareholders will benefit from the economic returns of these investments.”

Project Financing Preserves NRG's Financial Strength and Flexibility

"Consistent with NRG's track record of financial discipline and capital allocation, the financing plan for these projects preserves
NRG's balance sheet strength and liquidity,” said Robert Flexon, NRG's Executive Vice President and Chief Financial Officer.
"Investments will be underpinned by long term offtake contracts and hedges that support non-recourse project financing as well
as third party equity partners and the Company’s existing cash flows."

Focus on Operational Excellence and Active Risk Management to Be Maintained

"This repowering and development program builds on the foundation of operational excellence being advanced through our
FORNRG initiatives. Our stakeholders can be confident that we will maintain our focus on aggressive cost controls and superior
operating performance," Crane said.

Given the size, capital intensity and long development time for many of these new plants, particuarly the baseload plants, NRG
intends to contract at least 70 percent of its new output through power purchase agreements, bilateral contracts or hedges with
financial firms. NRG's plants are located in regions that currently have significant opportunities for long term offtake agreements.
For example, in the Northeast, request for proposals for power purchases have been announced or authorized in Connecticut,
Delaware and New York; and bilateral contracts for wholesale power are being pursued by cooperatives, municipalities,
investor-owned utilities and large industrials in California, Louisiana, and Texas. As an example, NRG has secured a significant
power purchase agreement with SMEPA for 75 MW for 4.5 years that will carry them wntil BC 11 unit 4 goes commercial, at which
time they will take equity (and the associated output) in the BC Il unit 4 project

Environmentally Responsible Development
All of NRG's proposed new generation will utilize a variety of state-of-the-art environmental technologies.

Upon completion of the development program, NRG will have increased its US solid-fuet generation capacity by 46 percent(1)
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while reducing its air emissions and carbon intensity by 67 percent and 20-25 percent, respectively, compared to current levels.

Additionally, the expansions announced today will be built adjacent to existing generating units and use existing infrastructure,
including roads and water treatment facilities, minimizing additional environmental impact to the surrounding areas.

Renewables (Wind)

NRG announced yesterday that it has reached a definitive agreement to acquire privately held Padoma Wind Power, LLC, a
ieading wind energy development and co-development company. NRG's acquisition of Padoma is part of "ecoNRG," the
Company's ongoing environmental business effort, targeted at achieving continuous environmental innovation and improvement.

Padoma's principals have over 80 years of combined experience in the development, technical integration, financing,
construction and operation of utility-scale wind energy facilities. Together, they have led the development, financing, construction
and operation of more than 40 wind farms in the United States and Europe comprising over 1,300 MW of installed capacity.
Padoma currently has three projects under active development independently, in addition to a pipeline of over a dozen wind
projects which it is developing in conjunction with third parties. The projects under active development include over 500 MW of
new wind generation in Califomnia, Texas and New Mexico.

The addition of a wind development team with a proven track record of execution is a meaningful step toward building a scaleable
renewable energy platform. NRG anticipates future constraints on carbon production, increasing the cost of entry into the
renewable energy market in the mid to long term.

"Acquiring Padoma is consistent with NRG's muiti-fuel strategy and provides us with immediate access to industry-leading
expertise and a robust project pipeline in the growing wind generation market,” said Crane. "More than 20 states have passed
legislation mandating a renewable portfolio standard as part of their efforts to curb emissions. With Padoma, NRG is
well-positioned to meet this demand for renewable energy sources, while also reducing our own carbon intensity and providing
financial upside opportunities through the expansion of our energy services offering.”

Regional Overview
Texas

Texas's demand growth is among the strongest in the nation and in order to ensure the reliability of electrical service in the
region, new plant construction is essential. NRG's development plan incorporates multiple technologies including gas peakers,
pulverized coal and nuclear power. Each new plant's permitting and construction schedule varies, enabling NRG to meet
expected demand growth as it develops.

NRG's repowering plan for Texas contemplates adding 3,500 MW of new baseload capacity using both coal and nuclear fuel, as
well as 500 MW of more efficient, gas-fired peaking and intermediate capacity to serve particularly high-demand, capacity
constrained areas around Houston. NRG also anticipates building wind facilities in Texas as part of the Padoma deveiopment
portfolio.

"Texas has a broad and distinct history of meeting the nation's energy needs," said Texas Lieutenant Governor David Dewhurst,
commenting on the nuclear and wind components of NRG's announcement. "This is a direct result of the can-do entrepreneurial
spirit that has shaped our great state. Continuing to develop an alternative fuels industry in Texas will help ensure we remain an
energy leader nationally for decades to come.”

Recent developments in our Texas repowering initiative inciude:

-- On June 19, 2006, NRG filed a letter of intent with the
Nuclear Regulatory Commission to construct 2,700 MW of nuclear
power at the existing South Texas Project (STP) nuclear
facility

- On June 12, 2006, NRG filed an air permit application with the
Texas Commission on Environmental Quality (TCEQ) for Limestone
3, a new 800 MW pulverized coal unit

- On June 21, 2006, NRG filed an air permit application with the
TCEQ for uprating two W. A. Parish coal units by a total of
approximately 100 MW by 2010. This project includes the
installation of back-end emission controls (i.e. scrubbers).
When the two scrubbers are added, emission of SO2 (inclusive
of Limestone 3 and the two uprates), will decline by
approximately 30,000 tons annually.

- On May 1, 2006 NRG provided letters to state leaders in
support of the FutureGen Industrial Alliance. One of two of
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the Texas sites proposed for the FutureGen IGCC test unit
would be on NRG-donated property near our Limestone facility

STP Units 3& 4

Construction of Units 3 and 4 is expected to cost $5.2 billion, creating approximately 3,000 construction jobs per unit during the
peak construction period and an additional 500 new operating staff positions per unit. Our development plan for each of the new
nuclear units is expected to create over $9.2 billion of economic activity for the State and result in 5,600 new permanent jobs
statewide.(2)

NRG will proceed with permitting and development of new nuclear power generation at STP based on ABWR nuclear power plant
technology, which is proven in design and construction and has a track record of reliable and safe operation. NRG filed its letter
of intent to submit an application with the Nuclear Regulation Commission on June 19, 2006 to construct two new ABWR units at
STP. The ABWR technology is the most advanced nuclear technology in operation in the world today with a history of on time, on
budget construction in Japan. The General Electric Company's ABWR design has been certified by the U.S. Nuclear Regulatory
Commission. It is NRG's intent to work with GE and Hitachi,(which has been involved in developing and constructing four ABWR
plants in operation in Japan) as well as GE's other international team of suppliers with experience in successfully constructing
ABWR nuclear power plants.

"Nuclear power is an important part of the continued development of our baseload fleet in Texas,." said Steven Winn, NRG's
Executive Vice President and President, Texas Region. "We recognize the need for new, low-cost generation and we recognize
the importance of reducing the emissions profile of power generators within the growing ERCOT market."

Limestone Unit 3

NRG expects to invest $1.2 billion to construct the new unit at Limestone. With prompt approval of the permit the unit could be
online by 2012. Approximately 1,000 construction jobs will be created at peak construction and an additional 100 new permanent
operating positions are expected upon commencement of commercial operations. The aggregate development plan for
Limestone Unit 3 is expected to create over $4.3 billion of economic activity for the State, and result in 1,800 new permanent jobs
statewide, including 1,300 in central Texas.(3)

NRG anticipates that off-take for Limestone will be covered through a blend of bi-lateral negotiated contracts with local
municipalities, industrials and coops as well as use of more market-based hedge instruments. NRG is currently in negotiations
with a range of potential off-takers.

"The existing Limestone units are consistently among the safest units in the country, and maintain some of the country's highest
capacity factors, and we expect the new unit to operate according to the same high standards,” said Winn.

Parish Uprate and Associated Scrubbers

Under the plan filed with the TCEQ today, the output of Parish Unit 7 will be increased approximately 40 MWs in 2008, and the
output of Parish Unit 6 will be increased by 60 MWs in 2010. Associated with these uprates, NRG will add one new scrubber at
Parish in 2010, and a second new scrubber at Parish in 2014, The two scrubbers will result in reduced emissions of SO2 of
approximately 30,000 tons annually.

New Gas Capacity

In August, NRG intends to file a multi-site permit application to begin to update its Houston-based gas generation fleet. New,
efficient gas units will be added to replace existing capacity. The new, fast-start units will provide better grid support within the
Houston zone. These units should provide additional support for periods of high electricity demand, and produce a net reduction
in emissions per MWhr generated. The anticipated total increase in capacity is approximately 500 MW.

Net Reduction in Emissions per MW.

NRG remains committed to providing additional generation to Texas in the most environmentally responsible manner possible.
Since 1999, NRG and its predecessor companies have spent in excess of $700 million to add emissions control technologies to
its existing generation fleet in Texas. This has resulted in a net reduction in nitrogen oxide (NOx) emissions of 75 percent. By
scrubbing the two Parish units, NRG will continue this philosophy of proactive investment in environmental control technology.
After the addition of this equipment, fleet sulfur dioxide (SO2) emissions will be reduced by a further 40 percent.

With the completion of two new nuclear units at STP, overall emissions intensity across the NRG Texas fleet will decline by a
combined 20-30 percent.
Proposed New Generation Facilities in Texas

UnitName and  Fuel/Technology Dispatch Gross MW Date of
Location Additions Operations




4 of 7

Limestone unit 3 Coal/Pulverized Baseload
Coal 800 2012

STP units 3 and 4 Nuclear/ABWR Baseload 2,716 2014/2015

Houston gas Natural Gas/CT, Peaker/
peakers CCGT Intermediate 500 2008-2010

Northeast

The NRG Northeast redevelopment plan calls for the addition of 2,250 MW of new baseload capacity using IGCC technology and
840 MW of new, dual-fuel oil and gas-fired intermediate and peaking capacity to serve particularly high-demand, capacity
constrained areas, such as New York City and southwest Connecticut. As part of this plan, NRG expects to retire 968 net MW of
less efficient, higher emitting units.

Recent developments in our Northeast repowering initiatives include:

- Completed a year long evaluation process to evaluate and
choose a technology provider and assess both site feasibility
and economic viability;

-- Completed a thorough technological review of the IGCC
technology providers resulting in the selection of a preferred
coal gasification process;

- Initiated permitting process for each of the sites NRG plans
to repower; and

- Developed a specific development and action plan for each
state.

NRG expects to contract substantially all of its development projects in the Northeast through state administered processes. The
contracts will range up to 20 years in length. These processes will commence as early as the fourth quarter of 2006 and are
currently anticipated to be completed in the first half of 2007. NRG has performed extensive due diligence to prepare to
participate in these processes and has begun the permitting processes.

NRG's Northeast development plan is expected to result in lower emission rates across the board, including a 59 percent
reduction in SO2, a 49 percent reduction in NOX, an 84 percent reduction in mercury, and a 4 percent reduction in CO2 intensity.

During peak construction NRG expects to create almost 3,000 construction and support jobs in the Northeast region. NRG
expects to add an additional 300 permanent operating staff positions following completion of the development plan.

"Virtually all key stakeholders in the Northeast agree that new investment in power plants is needed to address rising and
unstable power prices stemming from tightening of supply and demand and an over-reliance on natural gas as a fuel for power
generation. This new investment must also address the need to reduce emission levels,” said Curt Morgan, Executive Vice
President and President, Northeast Region. "With NRG's Northeast development plan we address these critical issues with
proposed investment in state-of-the-art power plant technology while increasing employment and driving additional economic
activity throughout the Northeast.”

Proposed New Generation Facilities in Northeast Region

Unit Name and Location Fuel / Dispatch Gross MW Date of
Technology Additions Operations

Indian River, DE~ Coal/lIGCC Baseload 752 2011/2012

Montville, CT Coal/IGCC Baseload 752 2011/2012

Huntley, NY Coal/IGCC Baseload 752 2013/2014
Cos Cob, CT Gas/CT Peaking 40 2008
Middletown, CT Gas/CCGT Peaking 300 2009
Devon, CT Gas/CCGT  Peaking 200 2009
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Astoria, NY Gas/CCGT  Peaking 200-400 2008-2010

South Central

NRG's development plan for the South Central region adds of 1,000 MW of new baseload capacity. Upon completion of this
expansion as well as development projects already underway, NRG will have 2,775 net MW of generating capacity in the South
Central region.

Recent developments in our South Central repowering initiative include:

- Agreed upon key terms with three parties for joint development
and co-ownership of Big Cajun Il Unit 4. South Mississippi
Electric Power Association (SMEPA), East Texas Electric
Cooperative and City of North Little Rock, Arkansas will
collectively own 260 MW of the project.

-- Bridge contract with SMEPA for 75 MW for 4.5 years

- Permit for Big Cajun | re-powering filed with LDEQ(4)
The South Central Region will utilize state-of-the-art emissions controls, including selective catalytic reduction (SCR), scrubbers,
sorbent injection, and bag houses to meet Best Available Control Technology (BACT) requirements. The total cost of this
equipment is projected to be approximately $850 million and will generate net emission reductions of approximately 55 percent

for SO2, 40 percent for NOx, and 70 percent for mercury while remaining net neutral on NRG's carbon intensity in the region.

During peak construction NRG expects to create approximately 1,400 construction and support jobs and a permanent operating
staff of 70 is expected following completion of the development plans.

"By building coal-fired plants in gas-based markets, NRG will be able to provide consumers with lower-cost, stable and reliable
energy solutions,” said John Brewster, NRG's Executive Vice President and President, South Central Region. "This is yet another
way that NRG will strengthen relationships with stakeholders in Louisiana and distinguish itself from other power producers in the
region.”

Proposed New Generation Facilities in South Central Region

Unit Name and  Fuel / Technology Dispatch Gross MW Date of

Location Additions Operations
Big Cajun Il -  Coal/Pulverized Baseload
Unit 4 Coal 775 2010
Big Cajun | Petcoke/Fluidized Baseload

Bed Boiler 230 2009
West

The expansion of NRG's portfolio in the West is predicated on receiving long-term off-take agreements from the incumbent
utilities. NRG's development projects lie inside the Los Angeles and San Diego load pockets. Southern California Edison and
SDGE are significantly short resources and have announced competitive solicitations for new generation. NRG intends to
compete in these solicitations.

NRG has allocated $1.5 billion for the West redevelopment plan, which contemplates adding 647 gross MW of new gas-fired
base load capacity and 1,145 gross MW of new gas-fired intermediate and peaking capacity. NRG also anticipates building a new
150 MW wind facility.

Recent developments in our West repowering initiative include:

- Continued to satisfy the conditions associated with the
combined cycle permit at El Segundo;

-- Began the process leading to the dismantling of the retired
units at El Segundo; and

- Initiated a permit process for a combined cycle plant at
Encina.
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The EI Segundo site is currently permitied for a 640 MW combined cycle unit. The Long Beach site is in the process of being
permitted. NRG is preparing a submittal for a 339 MW peaking facility at the Long Beach site.

The Encina site is located inside the SDGE service territory. SDGE has indicated a strong interest in immediate peaking capacity
and future base load capacity at the Encina site. NRG is preparing a competitive bid of 339 MW of new peaking generation at the
site, configured to be converted to 640 MW of combined cycle generation.

NRG has adequate emissions offsets to support the new generation at all of the California sites.

"Wind based energy will add another element of diversity to our fuel mix," said Steve Hoffmann, NRG's Senior Vice President and
President, Western Region. "We are pleased to expand our presence in the West with this new wind capacity and new highly
efficient gas-fired baseload as we strive to provide consumers with a more reliable energy supply.”

Proposed New Generation Facilities in West Region

UnitName and  Fuel / Dispatch Gross MW  Date of

Location Technology Additions Operations
El Segundo Gas/CCGT Baseload 647 2011
Long Beach Gas/CT  Peaker 354 2009
Encina Gas/CCGT  Intermediate 730 2011
Kearney Mesa  Gas/CT  Peaker 144 2011

Development Principles

The Co'mpany reaffirms that this comprehensive repowering initiative will be pursued in accordance with its longstanding
commitments to prudent balance sheet management, risk diversification, return of capital to shareholders and construction based
on long term contracts.

Webcast Information

NRG will host a live webcast for analysts, investors and the media at 1:30 p.m. eastern today, June 21, 2008, to discuss today's
announcement. To listen to the live webcast and view the accompanying slide presentation, log on to NRG's website at
hitp://www.nrgenergy.com and click on "Investors.” To participate in the call, dial 877-407-8035. International callers should dial
201-689-8035. The call will be available for replay shortly after completion of the live event on the "Investors” section of the NRG
website.

Satellite, C-Band Feeds:

DATE TIME (all times COORDINATES
EASTERN)

Wednesday, June 21  2:30-2:45p.m. IA5, Tr.13, DL 3960V

Thursday, June 22 4:30-4:45a.m. A5, Tr. 13, DL 3960V

Thursday, June 22 4:30-4:45p.m. 1A 5, Tr. 23, DL 4160V

Technical Info DURING FEED ONLY, NBN TOC, 212-684-8910, EXT. 221

About NRG

NRG Energy, Inc. now owns and operates a diverse portfolio of power-generating facilities, primarily in Texas and the Northeast,
South Central and Western regions of the United States. Its operations include baseload, intermediate, peaking, and
cogeneration facilities, thermal energy production and energy resource recovery facilities. NRG also has ownership interests in
generating facilities in Australia, Brazil and Germany.

Safe Harbor Disclosure

This news release contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and

Section 21E of the Securities Exchange Act of 1934. Such forward-looking statements are subject to certain risks, uncertainties
and assumptions and include NRG's expectations regarding the timing, completion, costs, financing, environmental impact, job
creation and financial success of the development projects described herein, and typically can be identified by the use of words
such as "will,” "should," "expect,” "estimate,” "anticipate,” "forecast,” "plan,” "believe” and similar terms. Although NRG believes
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that its expectations are reasonable, it can give no assurance that these expectations will prove to have been cormrect, and actual
results may vary materially. Factors that could cause actual results to differ materially from those contemplated above include,
among others, general economic conditions, permitting and regulatory obstacles, construction delays, the volatility of energy and
fuel prices, changes in the wholesale power markets and related government regulation, the availability of financing and the
condition of capital markets generally, our ability to access capital markets, and the inability to implement value enhancing
improvements to plant operations and companywide processes.

NRG undertakes no obligation to update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise. The foregoing review of factors that could cause NRG's actual results to differ materially from those
contemplated in the forward-looking statements included in this news release should be considered in connection with
information regarding risks and uncertainties that may affect NRG's future results included in NRG's filings with the Securities and
Exchange Commission at www.sec.gov.

More information on NRG is available at www.nrgenergy.com

(1)Based on net MW prior to equity sell down divided by existing coal
capacity

(2)June 2006Texas and Matagorda County Economic Impact study prepared
for NRG by The Perryman Group

(3)Based on Economic Impact Analysis Report prepared by Perryman Group
dated June 2006

(4)Louisiana Department of Environmental Quality

Source: NRG Energy, Inc.
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NRG Eyes Buildup To Increase Power Qutput, Cut Emissions
The Wall Street Journal

Rebecca Smith

6/21/06

NEW YORK (Dow Jones)--NRG Energy Inc. (NRG) is expected to announce a major power-
plant construction initiative as early as today in which it would increase its power generating
capacity by about 40% at a cost that could approach $16 billion over the next decade,
according to people familiar with the matter.

The plan includes two new nuclear units at NRG's existing South Texas nuclear power plant
at a cost of $5 billion, as well as coal plants in Delaware and either New York or
Connecticut. The proposal also calls for a mixture of wind turbines, natural gas- and coal-
fired plants and nuclear capacity in California, Texas and the south-central part of the U.S.
The plants together would have a generating capacity of about 10,500 megawatts,
equivalent to 20 major power plants.

NRG, which exited bankruptcy proceedings in December 2003 after shedding $6 billion of
debt, recently rejected a buyout offer from Mirant Corp., Atlanta, which itself completed
bankruptcy reorganization at the beginning of the year.

People with knowledge of the proposed NRG program said Mirant was unaware of the plant-
building initiative but that NRG's strong response in rejecting the unsolicited offer was partly
based on fear it could upset or impede the building program on which employees had been
working for about a year.

One person said plants wouldn't be built without contracts in place to purchase the output.
One reason NRG went into bankruptcy was that it purchased expensive gas turbines and
pursued projects without getting customers lined up first. When energy markets stumbled,
it was left with enormous debt and inadequate cash flow to service that debt.

The company is expected to emphasize the impact of the program on emission of carbon
dioxide. David Crane, NRG's chief executive, said in a recent investor meeting that he
believes the power industry has a "moral imperative" to do more to reduced its output of
carbon dioxide, a factor in rising world temperatures. Even though the plan represents an
enormous increase in generating capacity, the new portfolio would represent a net decrease
in carbon-dioxide emissions.

The company is expected to announce plans to build two big plants that convert coal to a
gas and burn the fuel to make electricity. One would be in Delaware and one in New York or
Connecticut, where states have committed to stabilize and then cut carbon output by 2015.

The move by NRG is similar to a recent announcement by TXU Corp., Dallas, which said it
wants to build 9,000 megawatts of pulverized coal power plants in Texas in the next four
years. NRG is expected to announce it intends to build two big pulverized coal power plants
in Texas, as well, because that state is not moving to restrict carbon dioxide production, as
other states are doing.



Power supplier NRG Energy to develop new power plants for $16 billion
Associated Press Newswires
6/21/06

PRINCETON, New Jersey (AP) - Power supplier NRG Energy Inc. said Wednesday it will
develop power plants for $16 billion (euro12.7 billion) over the next 10 years, adding
10,500 megawatts in new generating capacity in the United States.

The new plants are to include two nuclear units, three gasified coal units, two traditional
pulverized coal units, at least two wind farms, and at least one plant that uses steam and
gas derived from coal to spin its turbines.

NRG now generates more than 24,700 megawatts, mostly in Texas and the Northeast,
South Central and Western regions of the United States. It also owns stakes in Australian
and German plants.

A megawatt is enough power to serve between 700 and 1,000 homes.

"NRG is strategically located in domestic markets with high and growing demand for power
and an over-reliance on expensive natural gas for their power generation,” said NRG
president and CEO David Crane.

The projects will be funded with the support of partners and project debt, NRG said. It
anticipates creating 1,500 permanent jobs.

The announcement is the latest in a string of developments for Princeton-based NRG. On
Tuesday, NRG said it would acquire Padoma Wind Power LLC, of La Jolla, California, which
builds and operates wind power plants. Earlier this month, the company successfully fended
off a nearly $8 billion (euro6.3 billion) buyout offer from rival power producer Mirant Corp.
of Atlanta.

UPDATE: NRG To Spend $16 Billion In A Decade To Expand Power Capacity

Dow Jones
6/21/06

NEW YORK (Dow Jones) -- NRG Energy Inc., the Princeton, N.J., power provider, confirmed
plans to spend $16 billion over a decade to expand its generating capacity and meet the
needs of what it called "high-demand, capacity-constrained markets."

The project includes building two nuclear units, three gasified coal units, two pulverized-
coal-fired units, at least one modern combined cycle plant -- which generates electricity in
two ways from a single process -- and at least two wind farms.

NRG (NRG) said the plan, which was first reported by The Wall Street Journal, would add
10,500 megawatts of new power capacity. Of the total, 2,700 megawatts would come from
two new nuclear plants in Texas costing $5.2 billion.

NRG also said it plans to acquire Padoma Wind Power LLC, which is developing wind projects
in Texas and California. Terms weren't disclosed.



"NRG is strategically located in domestic markets with high and growing demand for power
and an over-reliance on expensive natural gas for their power generation," President and
Chief Executive Officer David Crane said in a statement.

"NRG's development program is designed to meet the growing energy needs of these _
regions, while both reducing their dependence on natural gas for power generation purposes
and making meaningful progress towards reducing our carbon profile.”

NRG operates power facilities in Texas and in the Northeast, West, and South Central U.S.

When the overall program is complete, the company said, "NRG will have increased its U.S.
solid-fuel generation capacity by 46% while reducing its air emissions and carbon intensity
by 67% and 20% to 25% respectively" from current levels.

The overall plan will “create thousands of new construction jobs and 1,500 permanent jobs,"
NRG said.

The financing plan for the project "preserves NRG's balance-sheet strength and liquidity,"”
said Robert Flexon, NRG's executive vice president and chief financial officer, in a
statement.

NRG also holds interests in generating facilities in Australia, Brazil and Germany.
Earlier this month, Mirant Corp. (MIR) dropped an offer to purchase NRG rather than mount
what it called a costly takeover battle.

Mirant, the Atlanta electricity provider, offered $57.50 cash or 2.25 of its shares for each
share of NRG. The deal was subject to proration to preserve a 50-50 cash-stock mix, for a
blended value of $57.16 per NRG share. The deal valued NRG at $8 billion.

Mirant had said it was disappointed by NRG's rebuff. NRG said at the time that it would
pursue its strategic plans, noting that its stock had more than doubled over the prior two
years.

NRG Launches Multi-Billion Capacity-Expansion Program
NJIBiz

Shankar P.

6/21/2006

NRG Energy (NYSE: NRG) of Princeton today announced plans to develop about 10,500
megawatts (MW) of new generation capacity over the next decade. NRG said the $16 billion
“repowering initiative,” to be financed by partners and project-finance debt, would represent
a total investment of $16 billion. The company plans to contract at least 70% of its new
output through power purchase agreements, bilateral contracts or hedges with financial
firms.

NRG said the expansion will help meet the needs of its “high-demand, capacity-constrained
markets.” Among other benefits, the expansion will help NRG further diversify its fuel mix
and reduce reliance on higher-priced, imported fuels. It will also create and 1,500
permanent jobs thousands of new construction jobs, but details weren’t immediately
available.



The company also announced an agreement to purchase, for an undisclosed amount,
Padoma Wind Power, a California-based wind-energy development firm. Padoma has been
involved in the construction of more than 40 wind farms in the U.S. and Europe comprising
more than 1,300 MW of capacity; it has three projects in independent development and
another dozen in development with third parties. NRG says the transaction will be funded
with cash on hand and should close by the end of July.

NRG Energy now owns and operates a diverse portfolio of power-generating facilities,
primarily in Texas and the Northeast, South Central and Western regions of the country. It
also has ownership interests in generating facilities in Australia, Brazil and Germany. The
company'’s share price slipped slightly to trade at below $47 in mid-morning trades.

NRG sets $16 billion, 10,442 MW buildout
Megawatt Daily
6/22/06

NRG Energy plans to spend $16 billion in the next 10 years building 10,442 MW, including
two nuclear units and three integrated gasification combined-cycle plants.

NRG expects to build new plants next to existing generating units in California, Louisiana,
the Northeast and Texas, David Crane, NRG president and CEO, said during a conference
call.

Under the plan, NRG’s generating portfolio would jump from 22,693 MW to 27,900 MW,
after partners take shares in some of the proposed projects. NRG expects to finance the
power plants with non-recourse debt, Crane said.

NRG is in the early stages of developing the projects, he said. Glenrock Associates’ energy
analyst Paul Patterson agreed. “These sound more like opportunities as opposed to firmly
committed projects,” Patterson said. “Additional milestones have to be met for [NRG] to go
and build them.”

NRG isn’t alone in proposing major generation additions. Earlier this year, Dallas-based TXU
said it planned to build up to 16,600 MW of coal-fired generation, mainly in Texas and the
PIM region. TXU June 8 said it has agreed to buy eight 858-MW bhoilers from Babcock and
Wilcox. TXU hired Bechtel Power and Flour to design and build 11 power plants in Texas
totaling 9,080 MW,

NRG believes its plan is attractive because it sees supply shortfalls by 2008 in the markets
where it operates, Crane said.

Also, nuclear and coal-fired generation will provide an alternative to areas such as
Louisiana, the Northeast and Texas that have significant amounts of gas-fired generation,
Crane said.

Princeton, New Jersey-based NRG intends to contract at least 70%, on average, of its new
output through power purchase agreements, bilateral contracts or hedges with financial
firms. :

The amount of contracted energy and capacity would vary from plant to plant, Crane said.
Plants in Louisiana may be 100% contracted while plants in Texas, which has a strong



merchant market, could be 50% contracted, Crane said. NRG won't build plants without
contracts in place, which could range in length from 10 to 20 years long, he said.

The independent power producer sees ample opportunity to enter into long-term contracts
in the areas where it operates and plans to build the new plants. In the Northeast, requests
for proposals for power purchases have been announced or authorized in Connecticut,
Delaware and New York, while cooperatives, municipalities, investor-owned utilities and
large industrials in California, Louisiana and Texas are seeking bilateral contracts, according
to the company.

NRG’s expansion plan could make the IPP more attractive to another company that may
want to buy the company, Crane said. “This growth program would be very attractive to
anyone who might be acquiring us,” he said. NRG, which exited bankruptcy in December
2003, earlier this month rebuffed efforts by Mirant to buy the company for $8 billion.

If fully implemented, the plan would lower NRG’s carbon emissions “intensity” by 20% to
25% by adding air pollution equipment at certain sites, retiring older units and adding
nuclear and wind capacity. NRG expects its carbon emissions to fall from about 0.9
tons/MWh in 2005 to 0.7 tons/MWh in 2015. If a so-called carbon tax is imposed, NRG
would benefit from its reduced MWh emissions, Crane said.

Texas

Nuclear energy is a key part of NRG’s development plan. The company filed a “letter of
intent” June 19 with the Nuclear Regulatory Commission to build two nuclear units totaling
2,716 MW at the existing 2,500-MW South Texas Project nuclear facility. NRG has a 44%
stake in STP, located in Matagorda County, Texas.

NRG expects to file a formal application with the NRC in 2007, Crane said. The plant was
originally designed for four units, he said.

NRG expects the two proposed units, using advanced boiling water reactors, to cost $5.2
billion. If approved, NRG expects the first unit to come online in 2014, with the second unit
starting operations a year later. The Austin and San Antonio municipal utilities own 56% of
STP and have the right to participate in any added units, Crane said. NRG, which would like
to stake 44% in 16,600 MW of coal-fired generation, mainly in Texas and the PIM region.

TXU June 8 said it has agreed to buy eight 858-MW boilers from Babcock and Wilcox. TXU
hired Bechtel Power and Flour to design and build 11 power plants in Texas totaling 9,080
MW.

NRG believes its plan is attractive because it sees supply shortfalls by 2008 in the markets
where it operates, Crane said.

Also, nuclear and coal-fired generation will provide an alternative to areas such as
Louisiana, the Northeast and Texas that have significant amounts of gas-fired generation,
Crane said.

Princeton, New Jersey-based NRG intends to contract at least 70%, on average, of its new
output through power purchase agreements, bilateral contracts or hedges with financial
firms.

The amount of contracted energy and capacity would vary from plant to plant, Crane said.
Plants in Louisiana may be 100% contracted while plants in Texas, which has a strong



merchant market, could be 50% contracted, Crane said. NRG won't build plants without
contracts in place, which could range in length from 10 to 20 years long, he said.

The independent power producer sees ample opportunity to enter into long-term contracts
in the areas where it operates and plans to build the new plants. In the Northeast, requests
for proposals for power purchases have been announced or authorized in Connecticut,
Delaware and New York, while cooperatives, municipalities, investor-owned utilities and
large industrials in California, Louisiana and Texas are seeking bilateral contracts, according
to the company.

NRG's expansion plan could make the IPP more attractive to another company that may
want to buy the company, Crane said. “This growth program would be very attractive to
anyone who might be acquiring us,” he said. NRG, which exited bankruptcy in December
2003, earlier this month rebuffed efforts by Mirant to buy the company for $8 billion.

If fully implemented, the plan would lower NRG's carbon emissions “intensity” by 20% to
25% by adding air pollution equipment at certain sites, retiring older units and adding
nuclear and wind capacity. NRG expects its carbon emissions to fall from about 0.9
tons/MWh in 2005 to 0.7 tons/MWh in 2015. If a so-called carbon tax is imposed, NRG
would benefit from its reduced MWh emissions, Crane said.
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Texas

Nuclear energy is a key part of NRG’s development plan. The company filed a “letter of
intent” June 19 with the Nuclear Regulatory Commission to build two nuclear units totaling
2,716 MW at the existing 2,500-MW South Texas Project nuclear facility.

NRG has a 44% stake in STP, located in Matagorda County, Texas. NRG expects to file a
formal application with the NRC in 2007, Crane said. The plant was originally designed for
four units, he said.

NRG expects the two proposed units, using advanced boiling water reactors, to cost $5.2
billion. If approved, NRG expects the first unit to come online in 2014, with the second unit



starting operations a year later. The Austin and San Antonio municipal utilities own 56% of
STP and have the right to participate in any added units, Crane said. NRG, which would like
to stake 44% in the new units, has been approached by other companies in the nuclear
business that would like to be involved, Crane said. Also, several large industrial power
users have indicated they would like long-term contracts with any new units, he said.

Because it could be difficult to arfange non-recourse funding for a stand-alone nuclear
project, NRG is considering bundling the financing of the nuclear expansion with other
power plants in Texas, said Robert Flexon, NRG CFO.

Also in Texas, NRG expects to spend $1.2 billion building an 800-MW pulverized coal unit at
its Limestone plant. NRG filed an air permit application with the Texas Commission on
Environmental Quality on June 12. If the permitting process goes smoothly, the unit could
be in service in 2012, NRG said.

NRG is in talks with possible off-takers for the proposed Limestone unit. The plant’s output
will be covered through a blend of bilateral negotiated contracts with local municipalities,
industrials and co-ops as well as use of more market-based hedge instruments, NRG said.

NRG June 21 filed an air permit application with the TCEQ for uprating two W. A. Parish coal
units by a total of 100 MW by 2010. The project includes adding scrubbers to the plant,
which will reduce sulfur dioxide emissions by about 30,000 tons a year.

In August, NRG intends to file a multisite permit application to upgrade its Houston-based
gas generation fleet. Under the proposal, NRG will add new natural gas-fired units to replace
existing capacity. The new, fast-start units will provide better grid support within the
Houston zone, NRG said. With the new units coming online from 2008 to 2010, NRG will
increase its gas-fired generation in Houston by about 500 MW, the company said.

NRG also expects to add 300 MW of wind generation in Texas through Padoma Wind Power,
a La Jolla, California-based developer that the company has agreed to buy, NRG said. NRG
expects to spend about $750 million adding 450 MW of wind in the US. Crane rebuffed the
idea that there could be an overbuild of nuclear or coal-fired generation in Texas. The
barriers to building a nuclear plant on a “greenfield” site are so high, NRG doesn’t see
competition there, Crane said. As for coal-fired generation, baseload demand in Texas is
growing so rapidly that even if all proposed coal-fired plants are built, gas-fired generation
would remain on the margin, he said.

Northeast

In the Northeast, NRG plans 2,250 MW of baseload capacity using IGCC technology and 840
MW of new, dual-fuel oil and gas-fired intermediate and peaking capacity. Part of the plan
calls for NRG to retire 968 MW of less-efficient, higher emitting units.

NRG expects to sell the output of the Northeast units through long-term contracts of up to
20 years through state administered processes. NRG expects the solicitations to start as
early as the fourth quarter and be completed in the first half of 2007. NRG has begun the
permitting processes for the plants.

NRG plans 752-MW coal-fired IGCC plants in Millsboro, Delaware, Montville, Connecticut,
and Huntley, New York. The $1.47 billion plants would start operations from 2011 to 2014.
NRG is working with Shell on the IGCC projects.



NRG plans to add a 40-MW gas-fired combustion turbine in Cos Cob, Connecticut, in 2008; a
300-MW combined cycle gas turbine in Middletown, Connecticut, in 2009; a 200-MW CCGT
in Devon, Connecticut, in 2009; and a 200-MW to 400-MW CCGT unit in Astoria, New York,
from 2008 to 2010.

California
In California, NRG is focused on the Los Angeles and San Diego load pockets where the
company wants to add 1,942 MW.

Southern California Edison and San Diego Gas & Electric need generating resources and
have announced competitive solicitations for new generation, according to NRG.

NRG has allocated $1.5 billion for its California redevelopment plan, which contemplates
adding 647 MW of new gas-fired baseload capacity and 1,145 MW of new gas-fired
intermediate and peaking capacity. NRG also anticipates building a new 150-MW wind
facility, the company said. NRG is preparing a competitive bid of 339 MW of new peaking
generation at its Encina site in SDGE’s service territory. The plant will be configured to be
converted to 640 MW of combined-cycle generation, the company said. NRG said it has
emissions offsets to support the new generation at all of the California sites.

Louisiana

In Louisiana, NRG plans to add 1,005 MW of coal-fired generation. The company has agreed
to key terms with three parties for the joint development and ownership of the 725- MW Big
Cajun II Unit 4, NRG said. South Mississippi Electric Power Association, East Texas Electric
Cooperative and the city of North Little Rock, Arkansas, will collectively own 260 MW of the
project. The unit is expected to be in service in 2010, NRG said.

NRG also plans to add a fluidized boiler bed to its Big Cajun I plant, increasing its capacity
by 230 MW. NRG has signed a 75-MW bridge contract with SMEPA for 4.5 years, when the
new unit is expected to be online, the company said.

Power expansion to avoid past mistakes-NRG's Crane
Reuters
6/21/06

BAY CITY, Texas, June 21 (Reuters) - NRG Energy Inc.'s <NRG.N> Chief Executive David
Crane said on Wednesday that the company's plan to expand and replace its "aging fleet" of
power plants will avoid the mistake of overbuilding that led to the 2002 collapse of
wholesale electric prices and the merchant generation industry.

"Clearly, we are coming out of a trough of the overbuild of 2000 to 2002, but nationally,
(electric) demand has absorbed most of that," Crane said at a press conference at the
South Texas Project, a 2,500-megawatt nuclear plant in which NRG owns a 40-percent
stake.

Princeton, New Jersey-based NRG on Wednesday unveiled a plan to invest $16 billion over
the next decade to build 10,500 MW of new generation, primarily at its existing power-plant
sites in six states.



The plan includes doubling the output at Texas's largest nuclear plant, along with another
1,300 MW in the state; building 3,000 MW to serve high-demand areas in the U.S.
Northeast; 1,800 MW in California; and 1,000 MW in Louisiana.

NRG's program is designed to meet a growing appetite for electricity in these regions "while
both reducing their dependence on natural gas for power generation and making meaningful
progress toward reducing our carbon profile," Crane said in a statement.

"We don't anticipate an overbuild this time," Crane told reporters. "The barriers to entry to
build nuclear and coal plants are greater" than for building natural gas-fired power plants
that accounted for almost all new construction in the past decade.

Crane said another lesson learned from the recent boom-bust cycle is the need to obtain
long-term contracts to sell the new power to be produced in advance of construction. NRG
said it will contract 70 percent of the new production through contracts or financial hedges.
In the past year, Crane said he has seen a growing willingness from state regulators and
customers to consider long-term contracts. "It's a big change," Crane told Reuters.

Uncertainty surrounding the future of carbon emissions remains "the 800-Ib gorilla" facing
power-plant developers, Crane said.

While the debate goes on about carbon's potential damage to the environment, Crane said
NRG's plan balances new fossil-fueled plants with emission-free wind and nuclear.

"If you can avoid (producing) carbon, why would you not do that?" he said.

Crane described the $5.2 billion plan to add two 1,350-MW nuclear reactors in Texas as "the
most ambitious, but environmentally and economically, the most compelling.”

NRG joins a growing number of U.S. companies, including Exelon Corp. <EXC.N>, Southern
Co. <SO.N> and Entergy Corp. <ETR.N>, that are considering building new nuclear
reactors. None has yet committed to build a new reactor.

"We like our chances to be in the first wave of new plants,”" Crane said. NRG will use a
nuclear-plant technology common in Japan, he said, to reduce its risk.

Indian River plant in line for cleanup, possible expansion
Delaware News Journal
06/21/2006

NRG Energy Inc. said it would spend as much as $1.6
billion to clean and possibly expand the Indian River
Power Plant in Millsboro, one of the largest sources of
pollution in Delaware.

Joined by state officials, executives from the Princeton,
N.J.-based company said that if the plant is
constructed, it could sell electricity on the Delmarva
peninsula at or below current prices.

Copyright 2006

Company officials said they are committed to cleaning .



the existing 700-megawatt, coal-fired plant. But expanding the facility — which would nearly
double its output with 630 additional megawatts - requires that the company secure a 15-
to 20-year contract to sell electricity.

» The expansion is also contingent on electricity prices remaining around current levels. It
would be threatened if prices fall dramatically.

» Construction could start as early as 2008, with completion possible as early as 2012.

* The plant would be a coal-gasification fired, using a process which crushes coal and turns
it into a synthetic gas that is burned for electricity. The gasification process is nearly as
clean as and cheaper than natural gas, prices of which have spiked in recent years.

» The plant would be equipped with the basic pipes to capture carbon dioxide emissions, but
the technology needs to be developed further before it is capable of doing so.

» Earlier this year, Department of Natural Resources and Environmental Control officials said
Indian River was the state's leader for hazardous emissions in 2004, accounting for 46
percent of the state’s total releases to air, water or soil.

* Gov. Ruth Ann Minner said the state is not providing subsidies or guaranteeing any
contracts.

* Today’s announcement coincided with a press release by NRG, in which it said it plans to
spend $16 billion to build new plants, including nuclear reactors in Texas, to capitalize on
increasing electricity demand.

Del. Governor Announces Plans to "Repower"” Indian River Plant
WBOC (DE)

Alyson Cunningham

6/21/06

DOVER- Governor Ruth Ann Minner and NRG Energy officials
announced Wednesday a $1.5 billion "repowering” of the coal-
fired Indian River Generating Station.

NRG's Northeast Region president, Curtis Morgan, said the
company is moving forward with plans to build a "clean coal"
plant on its Millsboro site, which will dramatically reduce
Delaware's air pollution, create hundreds of jobs and provide
630 megawatts of new power.

Clean coal technology removes up to 90 percent of sulfur dioxide emissions, up to 80
percent of oxides of nitrogen emissions, and up to 75 percent of mercury emissions,
according to NRG. The new plant also will have the ability to capture emissions of carbon
dioxide, a "greenhouse gas" that contributes to global warming of the earth's atmosphere.
Minner pointed out that NRG's proposal was encouraged by House Bill 6, that was passed in
April, and is a comprehensive response to the lifting of Delmarva Power's price caps on
electricity rates.
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NRG must successfully compete in a process that begins this November but is moving
forward with permitting efforts.

"NRG's idea was very straightforward, but untried in our state,” Minner said. "This proposal
will significantly improve our environment by turning a polluting facility into a mode! of
state-of-the-art clean technology."

The plant will cost between $1.4 billion and $1.6 billion to build and is expected to be in
operation by 2011-2012. The company also plans to install $330 million worth of major
emissions-control equipment on its Millsboro operation's existing coal-fired units.

The company estimates the project will contribute 400 to 1,000 jobs during the construction
period and add 85 to 100 permanent jobs at the facility, which now employs 170 people.

Delaware's dirtiest power plant wants to expand;
Company's plan cuts air pollution by more than half
The (DE) News Journal

Steven Church

6/22/2006

Air pollution from Delaware’'s dirtiest power plant would

drop while electric generation would nearly double The Indian River Power Plant

under a $1.6 billion expansion plan announced near Millsboro.

Wednesday by the plant’s owner. INDIAN RIVER POWER PLANT
How much electricity does the

NRG Energy Inc. said it plans to install pollution plant generate?

controls at the state's largest polluter, the Indian River 737 megawatts, or enough for

Power Plant near Millsboro, and add cleaner-burning, about 700,000 homes.

coal-fired electric generators that could sell power at, or | How much poliution

below, the high rates most Delaware residents and does it release?

businesses began paying in the spring. The expansion is | About 4.8 million tons of toxic
part of a broader plan that NRG announced Wednesday emissions a year.

to spend $16 billion on energy projects across the How much electricity would an
country. expanded plant produce?

1,367 megawatts, or enough for
The Indian River Power Plant produces 25 percent of about 1.3 million homes.
the state's mercury emissions and 40 percent of its How much pollution would an
sulfur dioxide emissions, the pollutant most responsible | €xpanded plant release?
for the yellow haze in smog. Under the company's Future pollution would drop 50
plans, air pollution would be cut by more than half at percent or more, depending on
the plant, even after new generators are installed to the type of controls put on
increase capacity. In 2004, the plant released 4.8 generators.

miilion tons of toxic emissions.
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Power plant to expand; Emissions controls to be added at Indian River site
Delaware State News (newszap)

Drew Volturo

6/22/06

DOVER - NRG Energy officials announced Wednesday plans to nearly double the electric
generating capacity of its Indian River power plant in Millsboro by adding a $1.5-billion coal
gasification facility by 2012.

The plan also calls for dramatically reducing emissions from one of the state’s worst
polluting facilities by installing $330 million in emissions controls and scrubbers on the
existing plant.

“This is big for Delaware,” Gov. Ruth Ann Minner said. “This will make a difference for the
entire region, not just for our state.

"I believe in long-term solutions to problems, not just looking at today and tomorrow.

"We will see Indian River go from one of the worst polluting facilities in the state into a
model of clean technology.”

NRG’s northeast region president Curtis Morgan said the proposal would help meet rising
electric demand due in part to increasing population by adding 630 megawatts to the plant’s
737-megawatt generating capacity.

“We're living in an electronic world,” Mr. Morgan said. “The average home has more than 60
electric appliances.

“NRG has invested significant time, money and effort into this. Believe me, it's a viable
technology.”

The coal gasification plant, Mr. Morgan said, would convert coal to gas without burning the
coal, which is what produces pollutants such as sulfur dioxide and nitrous oxide.

During the gasification process, coal is ground and heated. The gas that comes off the coal
is cleaned and burned to generate electricity.

Although Mr. Morgan couldn’t give an exact figure, he said electricity generated at the
gasification plant would be priced at or below current market prices.

The proposed plant would be built on NRG’s existing 1,100-acre site and would create 400
to 1,000 construction jobs, Mr. Morgan said.

The plant would add about 85 to 100 permanent jobs to the existing 170, he said.

In addition to the new construction, NRG plans to install pollutant controls and scrubbers to
reduce mercury, nitrous oxide and sulfur dioxide emissions from the plant’s four coal-fired
generating units.

The plant released 3.89 million pounds of chemicals, more than 40 percent of the amount of
chemicals released by all monitored facilities in the state, according to a 2003 Division of Air
and Waste Management report.

The emission controls could reduce mercury emissions by 75 percent, nitrous oxide by 80
percent and sulfur dioxide by 90 percent.
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Mr. Morgan said the plant would continue to run while the emission controls are installed.

Legislators and officials praised the plans for the Indian River power plant, which began
producing electricity for the region in 1957.

“I've been a legislator for four years now and I've received a lot of letters from residents,
including many written by elementary school students, who are concerned about the quality
of their air,” said Rep. John C. Atkins, R-Millsboro, whose district includes the plant.

“This investment is almost like a grand slam in the bottom of the ninth.”

Sen. George H. Bunting Jr., D-Bethany Beach, was impressed by the size of the project,
estimated at $1.4-$1.6 billion for the new gasification plant and $330 million for the cleanup
to the existing plant.

"It's probably the largest single investment in Sussex County in my lifetime,” said Sen.
Bunting, whose district also includes the plant.

"This is what the public has been demanding for a long time, the cleanup of the plant ... the
jobs created is a bonus.”

Post comments on this issue at newszapforums.com/forum43

Staff writer Drew Volturo can be reached at 741-8296 or dvolturo@newszap.com

Huntley Station to double capacity, add jobs; Over 1,000 construction jobs needed
for upgrade work
The Buffalo News
David Robinson
6/23/2006

The proposed $1.5 billion upgrade of the Huntley
Station would more than double the current
capacity of the Town of Tonawanda power plant
and could increase its work force by up to 100
jobs, while creating upwards of 1,000 construction
jobs, NRG Energy officials said Thursday.

The coal-fired power plant, long criticized by
environmentalists for being among the country's
dirtiest, would be upgraded with 630 megawatts
of clean coal burning units that would sharply
reduce the facility's harmful emissions.

D d Cra, eft, president and chief
executive office of NRG Energy, and Curt

. . L Morgan, an NRG executive vice president,
NRG officials said the plant, which is a baseload took part in a press conference Thursday in

facility designed to operate continually, would be the Town of Tonawanda.
an important source of electricity for not only the

upstate region but also neighboring areas in New
England, and markets in Pennsylvania, New Jersey and Maryland. The demand for electricity
in New York and those other nearby states is expected to grow by about 2 percent a year.
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"In Western New York, a lot of the power finds its way outside the region," said Curt
Morgan, an NRG executive vice president. "In Western New York, you have a lot of markets
you can get to, and all of those markets are growing."

Huntley's increased generating capacity, which would jump to 1,010 megawatts when the
plant comes on line in 2012 or 2013 from 552 megawatts today, also would help stabilize
electricity prices in New York, Morgan said. About 140 people currently work at the plant.

"New York needs baseload generation to help stabilize costs," he said. "This will help reduce
the volatility in the bills that we've seen in the last couple of years.”

The upgrade project, part of a $16 billion new construction program nationwide by NRG,
would construct a new power plant on the Huntley site that would use Integrated
Gasification Combined Cycle (IGCC) technology.

That process feeds coal into a gasification unit, where heat and pressure are used to convert
the coal into combustible gas. That gas then is cleaned to remove sulfur and other
contaminants before it is burned in a turbine, which then spins a generator. The sulfur then
could be resold for commercial use and slag produced during the power generation process
can be used as a base layer in road construction, Morgan said.

The Huntley upgrade, coupled with an upgrade and expansion of the company's Astoria
power plant downstate, would reduce sulfur dioxide emissions from NRG's New York
facilities by up to 85 percent, while cutting nitrogen oxide emissions by 74 percent and
- mercury emissions by 90 percent, NRG said.

"IGCC is a perfect fit here in the Town of Tonawanda," said Kevin Long, an official with Local
97 of the International Brotherhood of Electrical Workers union. "Here's an opportunity for
us to rebuild Western New York."

Ronald Moline, the Town of Tonawanda supervisor, praised union officials for their
willingness to work with NRG officials and commended the company for its focus on
environmental issues.

"We are hearing today from some very enlightened industrialists and labor leaders," he said.
"We are hearing industrialists say things you usually expect from environmentalists.”

David Crane, NRG's president and chief executive officer, said the push for clean-coal
technology reflects the difficulty in expanding or building conventional coal plants, as well as
the belief that environmental standards will become even tougher in the future, possibly
covering carbon dioxide emissions.

The upgraded Huntley Station would be able to eliminate emissions of carbon dioxide, a
greenhouse gas linked to global warming, by sequestering the gas for storage underground
using a technology that has not yet been developed.

"We believe, by the time this plant comes on line in 2012, we will have cracked the code on
carbon dioxide sequestration,” Morgan said.

The project also is a bet on the part of company officials that the price of natural gas, which
is used to generate about 22 percent of the state's electricity, will remain high. Gas prices
currently are just under $7 per 1,000 cubic feet and Morgan said the Huntley project would
be viable if gas prices stay above $4.
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"We feel pretty confident with that bet, given where the market is now," Morgan said.

The Huntley upgrade is contingent on the project being selected by the state as a
designated clean coal power plant. The project also would need to obtain the required state
permits, which Morgan said would be more complicated since the state's power plant siting
law expired almost four years ago.

In addition, the company wants to line up long-term contracts, covering 15 to 20 years, for
about 70 percent of the plant's capacity - a necessary step to obtain financing for the
project, Morgan said.

NRG expects to finance the project primarily with bank borrowings and debt financing,
although it also could take on minority investors.

The project would be eligible for Empire Zone benefits and also could receive federal tax
credits and other state incentives.

If all goes according to plan, NRG said it could receive its permit for the new clean-coal
units in 2008 and begin construction later that year, with the plant opening about 40
months later, probably sometime in 2012.

The project also would install emission control equipment on the two existing Huntley units,

each with a capacity of 200 megawatts, that will remain in service. The installation of those
emission controls is scheduled to begin next year and be completed by 2010.
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